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FINANCIAL PERFORMANCE SUMMARY
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, Dividend (HK$ cents)
Revenue (HK$ mm) Profit(HK$ mm) 1H16: 12/1H17- 14.5 +20.8%

1Q17: 2,904 1Q17: 1,179 2016: 42 /
2017: 48.5

1Q18: 3,278 1Q18: 1,080
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2017 REVENUE PERFORMANCE BY SEGMENT

+HK$1.193 mm

+HK$272 mm

+HK$227 mm

fr "

o~ +HK$13 mm
¢

Water Property & Hotel Operations

Resources Infrastructures Department Stores & Management

2016: HK$6,505 mm 2016: HK$1,477 mm 2016: HK$1,848 mm 2016: HK$634 mm
2017: HK$7,698 mm 2017: HK$1,749 mm 2017: HK$2,075 mm 2017: HK$647 mm
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2017 SEGMENT RESULTS

OperatingProfit (excluding interest incom@vestment income &inance costs)

[ 4

2% 8%

6/% 22%

Water Resources Property Investment and Hotel Operations Infrastructures
Development & & Management
Department Stores
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DIVIDEND GROWTH TREND

20102017 dividend CAGR of 18.3%

(HK$ cents)
70 62.5% - 70%
- 54.4% - 60%
55.1%

50 - 50% = Dividend
40 37.3% 36.5% 32 4% - 40%

====Djvidend
30 - 30% Growth Rate

20.0%

20 - 20% —Payout Ratio
10 - 10%
0 - 0%

2011 2012 2013 2014 2015 2016 2017

GDH Bg % 5;@ 2018 First Quarter Results Revievg



FINANCIAL POSITION

Dec 2011HK$ mm) Dec 2016HK$ mm)

Total Assets 66,539 52,130

Included: Fixed assets and prepaid land lease 7,760 6,956
Investment properties 16,038 12,561
Operating concession rights & receivables under service concession arrangements 15,048 14,568
Cash and bank balances 7,565 7,194
Availablefor-salefinancial assets 8,099 7,628

Total Liabilities and Minority Interest

Included: bank and other borrowings 5,329 5,428
Nonrinterest bearing receipt in advance 591 709
Non-controlling interests 8,949 6,017

Equity attributable to Equity Holders 40,214 32,222
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HONG KONG WATER SUPPLY ARRANGEMENT

Existing Arrangement

2018 7 2020

Volume/ Tariff Flexible supply volume based on actual needs

2018: HK$4.79 bn
Annual revenue 2019: HK$4.81 bn
2020: HK$4.82 bn
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HK WATER SUPPLY REVENUE TREND

(HK$bn)
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Note*: Subsidy amounted to RMB 652 mm finalized by Guangdong Provincial Government for the period from 2005 to 2009dyhe&sydasd by instalments
over four year starting from 2008
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DONGJIANG (EAST RIVER) WATER SUPPLY CONCESSION

E 30-year concessiomstarted in 2000 to supply fresh water to Hong Kong, Shenzhen and Dongguan
E Designed annual capacity ®# billion tons

E Revenue and Profit beforBax excluding net exchange differences and net interest indomeQ18amounted
to HK$1,670nm (1Q17: HK$1,588hm) andHK$1,10Imm (1Q17: HK$1,07%m)

(billion tons) Water Distribution Volume
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WATER GROUP HK PROJECTS

E Water Group HKrevenue and profit before tagxcluding net exchange differences and net finance costs for
1Q18 amountedo HK$345.1mm (1Q17: HK$290.8hm) and HK$55.6 mn(1Q17: HK$52.thm)

Operational
Project Sewage Treatment)pd) Water Supply{pd) Project Sewage Treatment)pd) Water Supplypd)
Wuhua 40,000 C Baoying G 130,000
Jinsheng 70,000 G Gaoyou G 145,000
Daojiao 40,000 < Jianghe G 520,000
Meizhou 100,000 310,000 Yizheng C 150,000
Kaiping 50,000 G Wuzhou 90,000 355,000
Danzhou C 100,000 Zhaoging C 150,000
Nansha C 400,000 Qingxi C 290,000
ZhanjiangSuixi C 50,000 Xingning 3,000 C
HainanDanzhou C 50,000 Xuyi C 150,000
Fengshun C 73,500 Shantou C 920,000
KaipingSewage 25,000 G WuhuaQY 15,000 q
Shanwei 30,000 C

Total 463,000 3,793,500
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WATER PROJECTS UNDER CONSTRUCTION

E Successfullpid fortwo new water resources projects ¥angjiangnd Yangshaim Guangdong Province, with total designed
waste water processing capacity of 85,300 tons per day; successfully bid for a waster and rain water discharge pipe networks

project inYangjiang
E Expectedotal investment amount of these three projects d&&1B1.5billion

Project Sewage Treatmentypd) Water Supply {pd) Project Sewage Treatmentjpd) Water Supplyipd)
HainanDanzhou 20,000 G Gaozhou C 100,000
ZhanjiangSuixi G 20,000 ZhaoqingHZ G 50,000
Yunfu q 50,000 WuhualLY 11,000
Dapu 21,900 q

Total 52,900 220,000
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CAPACITIY GROWTH TREND

_Capacity Growth Trend by Type
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PROPERTY INVESTMENT & DEVELOPMENT

Project Location GFA ¢g.m) Project Type Status

Shopping mall 160k / office : - :
Teem Plaza Guangzhou 102Kk Shoppingmnall / office / hotel In operation
Tianjin TeenPlaza Tianjin For leasel 40k Shopping mall Commejllj:r?%g 7eration in
PanyuCBD PanyuCBD, Guangzhou For salel52k / for lease 104k Shoppir;%gﬂlrr/lecr?tgwmercial Under development

: Office 275k / commercial : .
GD LandBuxin) B%ﬂgrll‘zuﬁg# apartments Hsglé lﬁ shopping Comme/rglﬁggrr))i%grrr}]earﬁts / office Under development
ma

GD Tower Sheun%/c\)lgg, Hong 14k Office/ shop In operation
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PROPERTY INVESTMENT & DEVELOPMENT

HKS mm Teem Plaza Performance Trend ____Other Property Projects

350 598 306 E Teem Plaza

300 - 55 290 290 277 d Teem Mall: average occupancy rate 099.9%

550 0 Office building: average occupancy rate 0f97.9%
E Tianjin Teem Shopping Mall

200 0 Average occupancy rate 097.0%

150 0 Revenueand profit before tax excluding changes in fair

value of investment properties and net finance costs for
100 1 1 i 1 1Q18 amounted toHK$39.8 mm and HK$8.6 mm
50 (1Q17: loss before tax of HK$4.2 mm)
E Guangdong Investment Tower
g 0 Revenuefor 1Q18 wasHK$14.1 mm (1Q17: HK$13.7
1013 10Q14 10Q15 1Q16 1Q17 1Q1i18 i
m Revenué Profit before Tax™
* Includingrentals from department store run by th@roup. * Excluding revaluation gain and net interestome.
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DEPARTMENT STORE

DepartmentVStore Performance Trend

HK$ mm Ynna Y
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GDL MAJOR AND CONNECTED TRANSACTION

On April 27,2018, GDL entered into an agreement to acquire 100% ofequity interest of Target
Company which comprises the Zhuguanglu Project and Baohuaxuan Project from Guangdong
Holdings Limited ( t he A Acqui sitiono)
E The Acquisition
0 100% interest in Target Companyi principal asset includes the Zhuguanglu Project and Baohuaxuan Project in
Guangzhou

0 The Zhuguanglu Project is a residential and commercial property development project located in Yuexiu,
Guangzhou with total site area of 12,168sg.m and total GFA of 119,267sg.m

0 The BaohuaxuanProject is a residential property development project located in Liwan, Guangzhou, with 9
residential units and 20 parking spaces

0 Total payment of RMB 2,043 mn comprises a) RMB1,201 mn for the equity interest and b) RMB842 mn for
repayment of outstanding loans will be settled with internal resources and bank and/or other borrowings of GDL

the Aequi sition Wil r e q uapproval foricBle A €ircdaeinctuding h a r
the notice convening the SGM will be dispatched on or before May 21, 2018

GDH [j 5_& 2018 First Quarter Results Review 7



SUMMARY OF KEY TRANSACTION TERMS

Target

Total
Consideration

Key Conditions
Precedents

100% of equity interest of Target Company (Zhuguanglu Project & Baohuaxuan Project)

RMB2,043 million

RMB1,201million for 100% equity interest
RMB842 million for repayment of outstanding loans
rived at after arbeiesnGDleandyGDH taking to accoant, anmmydthers:

The value of the principal properties as at 31 March 2018 of RMB4,560 million according to the
valuation report compiled by an independent professional valuer appointed by GDL

The adjusted NAV of the Target Company as at31 March 2018 in the amount of approximately
RMB1,381million

The amount of the outstanding loan
Quiality and location of properties and their sales prospect
The development status of the projects

Based on adjusted NAV with reference to property valuation with approximately 13.1%discount

Approval by Independent Shareholders atSGM of GDL

2018 First Quarter Results Review 8
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HOTEL OWNERSHIP, OPERATION & MANAGEMENT

E Average room rate of Sheraton Guangzhtatel wasHK$1,2651Q17: HK$1,117), averagmm rate of theother 4 starrated

hotels wasHK$778(1Q17: HK$679)
E Averageoccupancy rate of Sheraton Guangzhou Hotel 98%(1Q17: 88.1%and that of the othe# star-rated hotels was

77.3%(1Q17: 77.6%)
_ Total hotels owned as at end of 1Q18hbtels

HK$ mm
200
o 161 160 148 —
150 145 ® Revenue
100
Profit before
50 ol
32 33 30 17 33 44
0

1Q13 1Q14 1Q15 1Q16 1Q17 1Q18
* 2018, 2017 and 2016 numbers exclude the net exchange differences.
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POWER GENERATIONT ZHONGSHAN POWER PROJECT

Revenue Trend

(HK$ hh)

400

350

300 m Revenue
250

0 n Proflt before
150 117 159
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0

1Q13 1Q14 1Q15 1Q16 1Q17 1Q18

* 2018, 2017 and 2016 numbers exclude net exchange differences and net finance cost
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POWER GENERATIONT YUDEAN JINGHAI POWER*

Revenue Trend

(HKS$ mm)
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TOLL ROAD

E XingliuExpresswayaveragedaily traffic flow forlQ18was33,918vehicletrips (1Q17: 26,919 vehicle trips)

__XingliuExpressway Overview

o) E Oct 2015 acquiredXingliuExpressway for an
250 aggregate amount dfiK$2,588 mm
194 E Partof the G80 Guangzhelﬂunming Expressway
200 that connects Yunnan, Guangxi and Guangdong
167 - Provinces
150 E Commenced operation in August 2003 wfite toll
105 L stations
100 90 E Themain lineis 99.6kmin length
E Three branch line with aggregate length5®.7km
50 E Operation right of theXingliuExpressway will expire
in September 2032
0
1Q16 1Q17 1Q18
® Revenue Profit before Tax
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PPP PROJECT

E June 2016:GDI announced it has entered into the Cooperation Agreement Miggangsovernment in respect of the

Dongguar¥ingpingoublic roads PPP projecBudgeted development costs of the PPP project is expected to be within
RMB4.754 billion

DevelopmentCosts budget afvo Project Roads have been approved by the relevant government authorities andPhméct

Roadswere underconstruction; interesincomefrom the YinpingPPP project for 1Q18 amountéal HK$1.0 mmandloss
before tax during the Period amounted HK$1.9 mm(1Q17 loss before tax of HK$0.4 mm)

S — __Announced PubliPrivate-Partnership Project

Investment Rationale . Aligning with national policy to promote PPP
Stableand long term financial return
Longterm investmentwhich deliverssteady,low-risk returnsfor 10+ years

Capon developmentcostsensuresprojectis NOTsubjectto costoverrunrisk
No constructionrisk asconstructionwork will be completedby contractors

Projectreturn: 8% of outstandingamount
ManagementFee 2.5%of developmentcosts

Maintenance Fee 1.1% of developmentcostsper annum for the maintenanceperiod of 10
years

~

Hl
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FINANCIAL SUMMARY

2017 (HK$ mm) 2016(HK$ mm) YIY%
Gross Profit 7,184 6,880 4.4%
Gain on bargain purchase 1,213 - n.m.
Changes in fair value of investment properties 432 113 283.8%
Administrative expenses (1,584) (1,398) 13.3%
Exchange differences, net (57) (221) -74.2%

PROFIT BEFORE TAX 7,621 5,752 32.5%
Income tax expense (1,617) (1,100)
PROFIT FOR THE YEAR 6,004 4,652 29.0%
Attributable to:

Owners of the Company 5318-2 4513

Nonrcontrolling interest

EPS ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE COMPANY

Basic 88.04 HK cents 67.25 HK cents 30.9%
Diluted 87.96 HK cents 67.20 HK cents 30.9%
Gross margin 59.0% 65.7%
Net margin 49.3% 44.5%

GDH W 5%. 2018 First Quarter Results Review4



SUMMARY

A Review A Keep Focusing
i ! OKASOSR aidlotS ANRgIK Ay (KSPekDwReni@gportOrtitieRhe ardad df yafea &
segments in the first quarter of 2018 resources management, property and infrastructure

development

i Monitor potential opportunitiesinvolving publieprivate-
partnershiplLIN2 2 SOl & £ dands f¢ (K SI yYDRIBW il
Bay Area Initiative Ay (GKS &I 0SNJ NB a2 d:
infrastructure sectors

Hl
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LEGAL DISCLAIMER

This presentation does not constitute an offer or solicitation to anyonein any jurisdiction in which such offer or
solicitationis not authorizedor to any personto whom it is unlawful to make suchoffer or solicitation or is unlawful
without compliancewith anyregistration,filing or other requirements

Thispresentationcontainsd ¥ 2 NJbdkiNgR G I G S YvBigh @ré statementsthat refer to expectationsand plansfor

the future and include, without limitation, statementsregardingthe / 2 Y LJI fyiter€r@sults of operations,financial
condition or businessprospectsas well as other statementsbasedon projections, estimatesand assumptionsWords
suchas"expect,""intend," "plan,” "believe," "estimate," "may," "will," "should" and similar expressionsre intendedto

identify suchforward-looking statements Theseforward-looking statements,which reflect the current expectationsand

plansof the directorsand managementof the Companymay not materializeor may change Many risks,uncertainties
and other factors, some of which are unpredictable and beyond the / 2 Y LJI gbatr@lacould affect the matters
discussedin these forward-looking statements These factors include, without limitation, economic and business
conditions globallyand in the countrieswhere we operate,the / 2 Y LJI gb#éit@ta predict and respond quickly to

market developments pricing trends and competition; changesn applicablelaws and regulations(includingapplicable
tax and tariff rates) Anyvariancefrom the expectationsor planson which these forward-looking statementsare based
could causethe / 2 Y LJI gctudb@sults or actionsto differ materially from those expressedor implied in these
statements Thesestatementsare not guaranteesof future performanceand we caution readersnot to place undue
relianceon these statements The Companyundertakesno obligationto update any forward-looking statementsin this

presentation,whether as a result of new information or any subsequenichange,developmentor event All forward-

looking statementsin this presentationare qualified by referenceto this paragraph
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THANK
YOU

GUANGDONG INVESTMENT LIMITED



